Hawthorne &Co.

YEAR-END TAX PLANNING MOVES FOR INDIVIDUALS
Postpone Income Until 2021

Postpone income until 2021 and accelerate deductions into 2020 if doing so will enable you to
claim larger deductions, credits, and other tax breaks for 2020 that are phased out over varying
levels of adjusted gross income (AGI). These include deductible IRA contributions, child tax
credits, higher education tax credits, and deductions for student loan interest. Postponing income
also is desirable for taxpayers who anticipate being in a lower tax bracket next year due to
changed financial circumstances. Note, however, that in some cases, it may pay to actually
accelerate income into 2020. For example, that may be the case for a person who will have a
more favorable filing status this year than next (e.g., head of household versus individual filing
status), or who expects to be in a higher tax bracket next year.

*This information is provided for general educational purposes only. Before taking any action based on this information,
we strongly encourage you to consult with a professional accounting advisor about your specific situation.



