
 
 

*This information is provided for general educational purposes only. Before taking any action based on this information, 
we strongly encourage you to consult with a professional accounting advisor about your specific situation. 

YEAR-END TAX PLANNING MOVES FOR INDIVIDUALS 

Additional Medicare Tax 

The 0.9% additional Medicare tax also may require higher-income earners to take year-end 

action. It applies to individuals whose employment wages and self-employment income total more 

than a threshold amount ($250,000 for joint filers, $125,000 for married couples filing separately, 

and $200,000 in any other case). Employers must withhold the additional Medicare tax from 

wages in excess of $200,000 regardless of filing status or other income. Self-employed persons 

must take it into account in figuring estimated tax. There could be situations where an employee 

may need to have more withheld toward the end of the year to cover the tax. For example, if an 

individual earns $200,000 from one employer during the first half of the year and a like amount 

from another employer during the balance of the year, he or she would owe the additional 

Medicare tax, but there would be no withholding by either employer for the additional Medicare 

tax since wages from each employer don't exceed $200,000. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


