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TAX RELIEF PROVIDED BY THE CARES ACT

Net Operating Loss Liberalizations

The 2017 Tax Cuts and Jobs Act (the 2017 Tax Law) limited NOLs arising after 2017 to 80% of
taxable income and eliminated the ability to carry NOLs back to prior tax years. For NOLs arising
in tax years beginning before 2021, the CARES Act allows taxpayers to carryback 100% of NOLs
to the prior five tax years, effectively delaying for carrybacks the 80% taxable income limitation

and carryback prohibition until 2021.

The Act also temporarily liberalizes the treatment of NOL carryforwards. For tax years beginning
before 2021, taxpayers can take an NOL deduction equal to 100% of taxable income (rather than
the present 80% limit). For tax years beginning after 2021, taxpayers will be eligible for: (1) a
100% deduction of NOLs arising in tax years before 2018, and (2) a deduction limited to 80% of

taxable income for NOLs arising in tax years after 2017.

The provision also includes special rules for REITS, life insurance companies, and the Code Sec.
965 transition tax. There are also technical corrections to the 2017 Tax Law effective dates for

NOL changes.

*This information is provided for general educational purposes only. Before taking any action based on this information,
we strongly encourage you to consult with a professional accounting advisor about your specific situation.



